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THE NEW YEAR 


N o signs are visible so far of any slackening of the boom experienced 
in this country during 1936. Last year’s harvest was a good one and 
ptices for agricultural produce are comparatively satisfactory. By this means 
as well as by a considerable increase in the price of timber the purchasing 
power of landowners has improved, and sales of products of industry supply- 
ing the home market have increased in consequence. There is a lively 
demand for goods produced by our exporting industries, partly at rising 
prices, so that this year we may again expect a positive balance of trade with 
no inconsiderable surplus of exports. The easiness that has marked the Fin- 
nish money market and has expressed itself in rates of interest that are unu- 
sually low for Finland, seems likely to continue and, perhaps, to become 
even more pronounced. 

Apart from the clouds that darken the political horizon in our continent, 
the prospects for this country appear bright and hopeful. 

And yet the question arises, whether the period of prosperity that we 
ate going through at present has already reached its peak or will shortly do 
so and the curve will begin to fall to a lower level. As the rise in prices record- 
ed so far can, however, scarcely be described as unnatural, but rather as 
a recovety, in which the level of prices before the world depression has not 
yet been attained, the danger of a cyclical change still seems fairly remote. 
Besides, both in this country and elsewhere we are better prepared than on 
the last occasion to meet a reverse and are equipped with dearly bought ex- 
perience to encounter a possible crisis by active countermeasures instead 
of passively awaiting its passage. In view of this I venture to express the 
optimistic conviction that a future depression need not necessarily end in 
such a disastrous crisis as the one we have recently experienced, but should 
be more easily and more rapidly overcome than the last depression. 


ALEXANDER FREY 
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THE PROGRESS OF THE STATE RAILWAYS 
SINCE THE WORLD DEPRESSION 


By JALMAR CASTREN 
President of the Administrative Board of the Finnish{State Railways ~."E™ 


an Finnish railway system is comparatively young, our first railway, 
Seedines tens the line from Helsinki (Helsingfors) to Hameenlinna (Tavastehus), 
mie activiy in Deing only 75 years old. From the first the main object in the policy of build- 
hich ‘dence, snaing our railways — apart from satisfying the existing traffic requirements 


ee omnia tite haa — has been principally to develop and raise the material and spiritual life 


the railways that Of the country. The greater part of our railway lines was therefore construct- 


oe ein course ed in districts that were in a backward state in an economic sense. And the 


ne eet aeuPor livelier economic and cultural reaction has grown between these and more 


dertaxing wot ‘e advanced districts by means of the railways, the more has economic life been 
developed and raised. The advance of economic life has in turn had a great 
influence on the activities of the railways and has resulted in their becoming 
the most important business undertaking of the State. This favourable 
tendency continued after the country had become independent until the gene- 
ral world depression reached Finland and arrested the development. In the 
following pages we will examine the way in which our State railways sur- 
vived the difficulties of the crisis and the manner in which the fresh boom 
since 1933 has affected their business. 


a Although the revenue of the State was appreciably reduced during the 
8 
Sans wan tages depression, the building of new lines continued, so that in 1932, the worst 
way a ‘ 
system of Finland year of the depression, 88 km and during the next three years altogether 


“fw yer. 277 km of new lines were opened for traffic. At the end of 1935 the length 
of the Finnish railways was 5,757 km, of which 390 km were privately owned. 
At present work is proceeding on four new lines to which another long rail- 
way line must be added, the construction of which has not yet been started, 


it is true, but which has been decided on. 





Traffic on the State railways in 1926—1935 





The upper curved 
line refers to goods 
traffic (iu millions 
of ton-km), the 
lower one to pas- 
senger traffic (in 
millions of pas- 
senger-km). 
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Train traffic and its extent during these years will be seen in the following 
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figures: 
, Total length of Total truckaxle- 
Year Number of trains lines covered kilometres 
1000 km 1000 km 
1932 273 656 21 756 780 820 
1933 287 912 22 626 828 725 
1934 306 448 23 718 914 433 Train traffic has 
1935 310 778 24 479 942 108 been appreciably 
: ‘ intensified during 
Increase over previous year: recent years. 
-* a % | 1000 km % | 1000 km % 
1933 14 256 5.2 870 4.0 47 9°95 6.1 
1934 18 536 6.4 I 092 48 85 708 10.3 
1935 4330 1.4 761 3.2 27 675 3.0 

















Naturally, the extension of the railway system and the increase in railway 
transport occasioned by the period of greater prosperity intensified train 
traffic appreciably. From 1932 to 1935 the number of trains increased by 
close on 14 per cent, the distance covered by them by over 12 per cent and 
the so-called »truck-axle-kilometre distance» by 21 per cent. The increase 
was largest in 1934. Although the number of trains and the distance covered 
by them increased to a remarkable extent, partly because motor coach and 
local train traffic was increased in view of motor competition, and new and 
faster trains were introduced, the figure for truck-axle-kilometres increased 
still more. This again shows that the length and weight of the trains was 
increased appreciably, especially during 1934, which has incidentally led to 
various technical improvements in the railways. 

The following table gives an idea of passenger traffic in 1932—1935. 























Increase or decrease (—) from 
ae Average previous year 
Year | Million eae length |! Number of journeys | Passenger kilometres | “Pit of motor 
journeys | kilometres of journey : a aan tae 
pass 
7 Million 9 Mill. passenger 9 has ge con. 
journeys “ kilometres ° ‘om = ao im 
class. 

1932 18.5 821.9 44.4 _— —_— — — 
1933 17-2 807.2 46.9 —1.31 Tex —14.7 —1.8 
1934 18.3 879.1 48.1 1.05 6.1 71.9 8.9 
1935 18.9 935-0 49-3 0.67 3-7 55-9 6.4 
































The depth of the depression in passenger traffic was not yet reached 
in 1932, but only in the following year, after which there was again a rise 
in this form of traffic. The depression comparatively affected the poorer 
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classes of the population most, which is the reason for the number of III 
class passengers having been reduced most, in spite of many former II class 
passengers now certainly having travelled III class. In such circumstances 
it is natural that the beginning of the period of greater prosperity should 
be evident chiefly in the increased number of journeys in this class. In 1935 
the number of III class passengers was fully 10 per cent larger than in 1933. 
Every year the importance of foreign passenger traffic has also grown and 
in consequence the number of I class passengers, too, increased during these 
years by 27 per cent. Although the improvement in employment conditions 
in the centres of population increased local traffic to a marked extent, long 
distance traffic nevertheless grew in an even higher degree, as economic- 
conditions in the rural districts improved. This is clearly seen from the fact 
that the average length of journeys increased from 44.4 km in 1932 to 59.3 
km in 1935. 

From a financial point of view goods traffic was of incomparably great- 
er importance to the railways than passenger traffic. Goods traffic accord- 
ing to classes of goods varied as follows during this period in millions 








of kg: 
Farm | Foodstuffs et as | 
From financial Year | produce | , 24 Timber | industrial} ods “aon |_| All goods 
of view . 
traffic has been luxuries goods goods 
much more im- 
or oo. ” Pn 1932 T.05 0,21 4.03 3.18 0.19 0.09 8.76 
passenger traffic. 1933 1.20 0.22 5-28 3444 0.25 0.09 10.49 
1934 1.29 0.26 6.60 4.24 0.06 0.10 12.55 
1935 1.31 0.27 5 87 4-71 0.06 0.10 12.33 
































Goods traffic on the State railways grew particularly in 1933—34, in 
either year by about */; of the previous year’s traffic, but in 1935 it fell off 
to some extent. Timber represents approximately half of this traffic, paper 
and other industrial goods over 1/, and farm produce about 10 per cent. 
The development of all goods traffic therefore depends to a decisive extent 
on the fluctuations in the transport of such goods. 

The world depression exercised a catastrophic influence on timber trans- 





Receipts of the State railways in 1926—1935 
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port. But when timber prices rose abroad after the improvement in trade 
had set in and exports became livelier, railway traffic in these goods at once 
increased to such an extent that in 1933 already the transport of boards and 
planks was 44 per cent, of round timber 31 per cent and of all woodgoods 
31 per cent larger than in 1932. The following year was about equally favour- 
able in this respect, the transport of boards and planks increasing from 1933, 
mber represents 
to 1934 by 35 per cent, of round timber by 29 per cent and of all woodgoods — 
by 25 per cent. However, prices for timber fell abroad, selling became more the railways; the 


are A . Ss quantities of tim- 
difficult and as a consequence timber traffic was reduced in 1935 by over ber transported 


have varied greatly 
II per cent in comparison with the previous year; the greatest reduction, in recent years. 
17 per cent, occurred in the case of sawn timber. The increase in timber 
traffic from the period of the depth of the depression up to 1935 was simply 
overwhelming. The transport of boards and planks increased during this 
period by 61 per cent, of round timber by 50 per cent, of firewood by 18 
per cent, of other woodgoods by 86 per cent and of the whole of this class 
of goods by 46 per cent. 

The transport of raw materials and products of other industries developed 
more and more during these years. The transport of goods belonging to 
this class increased as follows from the previous year: of paper and pulp 
products in 1933 by 10 per cent, in 1934 by 13 percent and in 1935 by 14 per 
cent, of ore, stone, lime and cement in 1933 by 7 per cent, in 1934 by 30 per 
cent and in 1935 by 20 per cent, of coal and charcoal in 1933 by 10 per cent, 
in 1934 by 18 per cent and in 1935 by 0.3 per cent, of metal goods in 1933 The transport of 


other industrial 
by 4 per cent, in 1934 by 46 per cent and in 1935 by 23 per cent, of bricks materials and pro- 


7 ducts has increas- 
in 1933 by 7 per cent, in 1934 by 59 per cent and in 1935 by 19 per cent, and ed capeedelty ot 
of all goods belonging to this class together in 1933 by 8 per cent, in 1934 

by 23 per cent and in 1935 by over 11 per cent. If we compare the quantities 

transported in 1932 and in 1935, we find a considerable difference. During 

1935 there was the following increase in transport over 1932: of paper and 

pulp products 43 per cent, of ore, stone etc. 68 per cent, of coal and charcoal 

30 per cent, of metal goods 88 per cent, of bricks 102 per cent and of all 

goods of this class combined 48 per cent. 





The finances of the State railways in 1926—3J 





The heavily shaded 
surface refers to 
expenditure, the 
lightly shaded sur- 
face to the sur- 
plus of receipts 
(all per km of 
railway line). 























i a ne tad 





ys ree ol 


ee eee 


——— 











* 





&) 


rl 


The increase in the transport of farm produce, on the contrary, was very 
Farm produce is , % : 
of comparatively slight. The total transport of these goods increased from year to year, it 
small importance ; K i 
in the goods traf- is true, and in 1933 to quite a marked extent, and the total for 1935 was 25 


mays. per cent larger than for 1932, but the increase refers to a few individual 
kinds of goods, such as potatoes, vegetables and fertilisers. This is very 
natural, for the tilled area has grown uninterruptedly and cultivation has 
been intensified and the local production of grain has increased so much 
that in this respect the country is almost self-supporting, and as a result 
the transport of grain products has fallen off in general. An exception 
is formed by wheat, the transport of which has grown to such an extent that 
it is almost as large as the tansport of rye. Exports of products of cattle- 
-farming and their transport by rail in particular have decreased perceptibly 
from year to year. 


It is in the nature of things that the finances of the State railways should 
have developed in a favourable direction during these years. The following 
figures, in millions of marks, reflect the changes in the receipts. 























1932 1933 1934 1935 
Increase or | Increase or Increase or 
Receipts decrease (—) decrease (—) decrease (—) 
Total}} Total from Total from Total from 
Goods trafficplays previous year previous year previous year 
whe yh pe Total| % Total| % Total] % 
railways. ' 
Passenger traffic 197 || 194 | —3 |—1.3]] 214 | 20] 10.1 ]| 224] 10] 5.1 
Goods traffic 444 11 496 | 52 | 11.7]] 578 | 82] 16.5]] s90 | 12] 2.1 
Other receipts 36 36}; — | — 38 2| 5.6]) 39 ei as 
Total 677 || 726 | 49 7.2|| 830 | 104 | 14.3\| 853 a2 iat 









































We have already referred to the extraordinary importance of goods 
traffic. A comparison of the above figures shows that the receipts from 
goods traffic consitute almost 70 per cent and receipts from passenger traf- 
fic only about 25 per cent of the total receipts of the State railways, so that 
the former have a decisive influence on the total receipts. 

When the recovery set in during 1933, the receipts from goods traffic 
and consequently the total receipts —- chiefly owing to the greatly increased 
timber transport — grew to a comparatively large extent, in spite of receipts 
from passenger traffic falling off simultaneously. The following year was 
in all respects a period of great progress; both kinds of traffic grew and 

a the receipts increased very much both absolutely and proportionately, so 
goods wy that the total receipts in 1934 were 14 per cent higher than the receipts for 
from passenger 1933. As we have shown above, passenger traffic still increased appreciably 


traffic only b 
4%. in 1935, whereas goods traffic fell off slightly. As, however, the reduction 
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referred to goods in the lower freight classes — principally timber — and at 
the same time the transport of various industrial products of the higher 
and highest freight classes advanced, the receipts from goods traffic and the 
total receipts increased to some extent. During the whole of this period, i.e., 
from 1932 to 1935, the receipts from passenger traffic increased by 14 per cent, 
from goods traffic by 33 per cent and the total receipts by 26 per cent. If 
the figures are calculated per kilometre of railway line, in which case the 
receipts from the increased traffic are more clearly visible, the corresponding 
ratios are 7, 25 and 19 per cent. 

In the case of working expenses it is impossible for anything like such 
powerful fluctuations to occur as in the case of receipts, for in the event 
of a crisis setting in the trained staff cannot be reduced, nor can the railway 
communications be cut down in accordance with the decrease in traffic. 
It is equally impossible in the case of better times to increase the staff or 
introduce improvements on the scale demanded by the increased traffic. 


The expenditure, in millions of marks, during these years is given in the fol- 
lowing table: 






























































In 1932 the amount of material expenses was officially 314 million marks, 
but this included 14 millions of capital expenditure, items of expenditure 
that were not included in the accounts either before or after. If we deduct 
these 14 millions — in order that the comparison in the table should be 
cortect — the final amount of material expenditure is 300 million marks. 
The reduction of the working expenses that began during the years of depres- 
sion, still continued in 1933 and to such an extent that the material expenditure 
on lines and rolling stock fell off by over 8 per cent. As traffic subsequently 
increased very much, an increase in expenditure and particularly in material 
expenditure proved indispensable. The increase was especially marked in 
1935, when the expenditure on employees was 4.9 per cent, the material 
expenditure 11 per cent and the total expenditure 7.6 per cent higher than the 
corresponding expenditure in 1932. The expenditure on employees per kilo- 
metre of railway line had been reduced during these years by 0.9 per cent, 
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1932 1933 Il 1934 I] 1935 
Increase or | Increase me Increase or 
, decrease (— decrease (— |decrease (—) 
Expenditure Total}} Total from Total from Total from’ hemes expenses 
previous year previous year previous year| ¢3"°.0"" bn apn 
Total] % Total] % Total| % | Teceipts in their 
total amount. 
Employees 368 || 367 | —1|—0o.3]] 373 6] 1.5 ]] 386 13 3.7 
Materials 300 |] 288 | —12| —8.3]] 301 13 | 4.61] 333] 32] 10.5 
Total 668 || 653 | —13|—4.0|] 674 | 19 | 2.911 7791 45 | 67 
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but the material expenditure had increased by 4.9 per cent and the total expen- 
diture by 1.7 per cent. 


The financial re.  Lhus the State railways provided a surplus during all these years. From 
the State railway 1932, When — after the above correction of the expenditure — it amounted 


may be wonsiae. tO 9 million marks, it grew during the following year by 62 million marks 
ot comrea to 71 millions. In 1934 it still increased, by 85 million marks to 156 millions. 
On the other hand 1935 recorded a decrease of 22 million marks to 134 mil- 
lions. In proportion to the average capital value the surplus was o.1 per cent 
in 1932, I.1 per cent in 1933, 2.7 per cent in 1934 and 2.3 per cent in 1935. 
As traffic continued to increase during last year, the financial results attained 


by the State railways may be considered comparatively good. 


TENDENCIES IN THE BUSINESS CYCLE 
OF THE LAST FEW YEARS 


| he graphic reproduction of a business cycle as a rule represents the 

course of development measured — either absolutely or proportionately 

— for constantly growing periods, but in relation to a single fixed point 

of departure. In this way a general picture is obtained of the direction and 

The diagrams on €Xtent of the development and it is possible to establish the position at each 
the following 


pages areintended Particular stage of the business cycle. If, however, we wish to illustrate its 


» ent ive ‘ne Movement, to establish its tendency and force, the development must, on the 


ducing 12 month’ Contrary, be measured for constantly fixed periods, but in relation to variable 
ods. points of departure. 

The diagrams on the following pages are intended to indicate the varying 
tendency of development during the last few years for different economic 
phenomena in the latter manner. The phenomena have in all cases been mea- 
sured in relation to the corresponding data a year before — by which means 
the frequently powerful seasonal fluctuations in economic conditions in 
Finland are eliminated — and the curves therefore illustrate the proportionate 
extent, the force, of the development in the course of periods of 12 months. 

When the phenomena are fundamentally stable in their nature — e.g., 
the deposit and credit business of the banks and the prices of commodities 
—and the development is consequently more in the nature of a ripple on the 
surface, the tendency figures have been calculated on the basis of the figures 
for each separate month, but when the movement is more forcibly influenced 
by temporary factors — trade, industrial production, transport — the ten- 
dency figures refer to varable 12 months’ figures. 
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FINLAND'S FOREIGN INDEBTEDNESS 
CONSIDERABLE REDUCTION LAST YEAR 


i}. abundant supply of money within the country during last year afforded 
the possibility of further reducing Finland’s foreign indebtedness that 
had already decreased very much during the preceding years. Precise infor- 
mation is, of course, not available in regard to our foreign movement of 
capital in all forms, but sufficient data can be obtained concerning its most 
important parts, the funded debts and the short-term payment position of 
trade. 
With regard to Jong-term credits, principally bond loans, particulars have 
been obtained from the borrowers themselves as to the size of the outstand- 
ing amounts of loans issued solely or alternatively in foreign currency. The 
total of these amounts converted into Finnish currency at current rates of 
exchange had been reduced from about 5,930 million marks at the beginning . 
of the year (owing to an error made by one of the larger borrowers a smaller 
amount was given before) by 1,260 million marks in the course of the year. Jrine onsedconen 


The National Debt fell off by 857 millions, of which 600 millions by means pmo" of foreign 


bond loans de- 
of redeeming the 61/, per cent dollar loan of 1926 and the remainder by means $"savt 'n 1988 by 


1,260 million 
of amortisation and the fall in the rates of exchange. The State has now ™™S,?.,,/°”° 
only two foreign loans at high rates of interest, and the average interest on 
all its foreign bond loans was only 4.47 per cent according to the position 
at the end of the year. The total loans of the banks were reduced during the 
yeat by 373 millions altogether by means of lowering the rates of exchange 
and by regular amortisation, and those of industry by 24 millions. The for- 
mer indebtedness of the municipalities decreased by 28 millions, but in- 
creased owing to a fresh loan of 2 million Swedish crowns. 

Thus the total unredeemed amount of bond loans was about 4,670 mil- 
lion marks at the end of 1936. The total of the outstanding bonds is, how- 
ever, considerably less, as the borrowers themselves hold appreciable quanti- 
ties of unredeemed bonds in some cases. Besides, part of the actual out- 
standing amount is invested elsewhere in the country, so that not even the 
whole of it can be described as foreign indebtedness. The amount of bonds 
in foreign currency held in the country — ‘either by the borrowers them- 
selves or by others — was estimated at the end of 1936 at approximately 
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g00 million marks, of which 32 millions were in dollars, 260 millions in 
francs, 100 millions in sterling, 85 millions in Swedish crowns, 65 millions 
in florins and so on. The foreign holdings of our bonds in foreign currency 
would thus amount to about 3,800 million marks, but to these we must add 
the bonds issued exclusively in Finnish currency. Such bonds have been 
Finland’s foreign ; ; 
indebtedness in exported on a growing scale of late and at the end of last year their total 


bonds amoun 


to 8,900 million was calculated at not less than 100 million marks. — Calculated in this man- 
marks at the end 


of 1006 a0 againet ner Finland’s foreign indebtedness in bonds amounted to about 3,900 million 
J millions a 


year before. marks in comparison with about 5,000 millions a year ago. 
Increased activity in trade and the abundant supply of money marked 
the course of the country’s short-term foreign payment position during 1936. 
The position is shown in broad lines in the following tables that have been 
drawn up on the same principles as in previous issues of this review. 
Short-term debts; million marks at par rates of exchange 
1932 1933 1934 1935 1936 


The State 230 ©4310 59 49 49 
Municipalities 28 6 80 _ — 
Joint Stock banks, toreign correspondents 132 184 247 190 250 
Bank guarantees 890 815 433 380 280 
Importers: credits etc. 50 250 500 636-600 650 
Associations of exporters III 176 129 =: 126 157 
Central co-operative organisations (net) 37 12 <a 27 
Clearing debts | _ _ — — 69 
Others 92 77 38 50 68 
Total 1j7o 1830 yoo 1420 I $50; 


Short-term balances; million marks at par rates of exchange 
1932 1933 1934 1935 1936 


The State 10 14 58 33 55 
Bank of Finland, foreign correspondents 314 954 1328 1267 1492 
» » » » bills 236 371 117 80 82 
Joint Stock banks, foreign correspondents 105 247 483 214 397 
» » » » bills 25 80 136 159 163 
Associations of exporters 190 214 #8228 317 261 
Clearing balances — — 100 50 _ 
Total 880 1880 24f0 2120 2450 


The short-term foreign payment relations increased during last year, the 
a a debts by 130 million marks, the balances by 330 millions. Our net balances 


balances increased i i illi inni 
in i988 by 200 Which were estimated at 700 million marks at the beginning of the year, were 


million mks © raised during the year by another 200 millions to 900 millions marks. It is 
an indication of the good position of exports and of the poor demand for 
credit in the country that the banks’ assets with their foreign correspondents 
increased during the year by 400 million marks. But the business liabilities 
were also extended, both credits and foreign correspondents having increased, 


while the clearing account closed this time with a slight debit balance. 
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The net amount of Finland’s foreign indebtedness in bonds and of the 
short-term foreign payment relations represented a debt of 3,000 million 
marks for Finland at the end of 1936. This amount does not include the 
so-called war loan in dollars, approximately 400 million marks, nor have 


the Bank of Finland’s holdings of gold abroad been taken into account in 
the calculations. 


Finland’s foreign indebtedness since 1929 
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The continuous line refers to long-term indebtedness, the line of crosses to the total of 
long-term debts and short-term debts or short-term balances abroad. 


THE EXTENT OF INDUSTRIAL PRODUCTION 


N ow that the official statistics of industry for 1935 have been published, 
the extent of industrial production for that year has been definitely 
established. The preliminary calculations of it made on the basis of the bank’s 
representative materials, which have been published regularly in Unitas, 
agree on the whole with the official figures now published. In the case of 


: ° ° ° ‘ The total figures 
home market production the final Unitas figures were barely 1 per cent high- for industrial pro- 


— . > duction in 1935, 
er than the official figures and the output of the sawmills was calculated now available, 


preliminarily at about 30,000 stds above the officially established quantity apanmananies 


of 1,173,000 stds. But on the other hand the available particulars of prices — te 
for the exporting industries provided a slightly lower value in the preliminary sii nat 
calculations than the official statistics have now arrived at. In the table on 

the next page the 1935 level for the extent of production has been adjusted 

in accordance with the official results. The figures for 1936 — which were 

calculated from 1935 on the basis of the tendency figures from the bank’s 
representative materials for 1935 and 1936 — have also been corrected to 

a corresponding degree. 
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ne 
Volume of industrial production |} Value of industrial production 
Month Home ; Home . 
Exporting All Exporting All 
Quarter — industry | industry roe wie industry | industry y 
1935 
January 147 150 148 136 113 126 
February 142 149 144 132 114 124 
March 142 148 142 132 110 122 
April 143 150 146 133 112 123 
May 143 152 147 133 109 122 
June 138 127 133 129 go 112 
July 153 138 146 142 98 . 122 
August 149 136 143 139 95 119 
September 148 136 143 138 96 119 
October 160 145 153 150 103 129 
i November 156 152 154 146 | Ilr 130 
December 140 165 151 132 125 131 
1936 
January 154 168 160 143 126 136 
| February 146 170 157 133 130 131 
, March 144 167 154 134 128 131 
April 144 163 153 134 130 132 
i May 147 166 156 137 127 134 
: June 141 148 144 132 116 125 
a! July 164 164 164 154 136 146 
: August 157 157 157 149 135 143 
i September 168 165 167 160 150 156 4 
October 175 155 166 168 . 133 152 
November 159 163 161 153 145 149 
December 169 17I 170 164 160 162 
1935 
I quarter 144 149 ' 146 134 112 124 
if #8 142 143 14f 132 103 1g 
II» 1jo 137 144 139 97 120 
IV » 12 14 13 143 113 130 
: 1936 
I quarter 147 168 Ij7 137 128 134 
iI» 144 161 Ijr 134 12s 31 
“it + 163 161 162 1S4 140 mr 
iy. » 167 164 165 161 146 IS4 
Development of industry in Finland in 1927—1936 
(In this diagram and in the diagrams on the next page the continuous curved lines refer to the index for the 
value of production, the lines of dashes to the index for its volume. The level in 1926 is indicated as 100.) 
3+ far “< % y dt bas P 
Ml Mul IM an ihe> -=*. Pag womteTt, fi HM | a ml i ' 
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For Finland the 
past year was a 
time of contivued 
consolidation and 
economic progress. 


The total value of 
industrial produc- 
tion is estimated 
to have increased 
in 1936 by 1,400 
million marks to 
15,800 millions. 
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A GLANCE AT THE PAST YEAR 


tin course of economic development in Finland during the past year 
can certainly be described as favourable. The harvest was a good 
one and industrial production, both for the home market and for export, 
gtew appreciably, as did the turnover in both home and foreign trade. In 
the level of prices there was a perceptible recovery. The balance of trade 
yielded a surplus of about 1,000 million marks and more than this amount 
was employed for redeeming the foreign indebtedness of the country. There 
was an abundant supply of money and trade credits could therefore be secured 
on favourable terms. In short, 1936 was a year of continued consolidation 
and economic progress for Finland. 


INDUSTRY. The greater part of industry enjoyed good selling condi- 
tions in 1936, which in conjunction with the favourable monetary position 
proved an inducement to a considerable extension of output. The Unitas 
index which indicates the extent of production or in exceptional cases the ex- 
tent of sales, records an increase in comparison with the previous year of 
about 7 per cent in volume and fully 10 per cent in value. As the total value 
of industrial production in 1935 amounted to 13,900 million marks, the value 
for 1936 may be estimated at 15,300 million marks. The increase would in 
that case be 1,400 million marks in comparison with 300 millions in 1932, 
1,300 millions in 1933, 2,300 millions in 1934 and 800 millions in 1935. About 
one-third of the increase during last year refers solely to the output of the 
sawmills, about as much to the other woodworking industries, principally 
to the paper, pulp and plywood industries, and fully one-third to the so-called 
home market industries. 

Index ofindustrial production; 1926= 100 


1928 1929 1930 1931 1932 1933 1934 1935 1936 
Volume 123. 120 109 96 100 115 #140 150 160 
Value 124 I1I7_ I01 80 84 97 120 127 140 


In the home market industries the increase in production during last year 
was generally not as pronounced as in those industries that work principally 
for foreign markets. The home market, of course, is more strictly limited, 
especially as the opportunities for eliminating the competition of foreign 


' imports have already been turned to account to a large extent. Consequently 


the home market industry has of late also begun to find an outlet more than 
formerly beyond the frontiers of the country. 
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Among those concerns in the home market industries that supply parti- 
culars for the Unitas index of production, the majority report a larger out- 
put in 1936 than ever before. On the basis of these particulars the volume of 
production for the whole home market industry during last year is estimated 
to have increased by 6 per cent and its value by 7 per cent or over 500 million 
marks. The increase in the volume of production was most pronounced t 


D 


uring last year 


he volume of 


. tact a : : h ket in- 
in the building materials industries (17 per cent) and in the foodstuffs and dustry  increasea 


in the textile industry, however, the increase was slight, and in the case of 
the metal and machinery industries the output remained at about the top 
level of 1935. — The value of production is calculated to have increased 
since the previous year by about 250 million marks in the foodstuffs and lu- 
xuries industries, by about 100 millions in the building materials industries 
and by 50 millions in the leather and footwear industries. In the textile indus- 
try the increase was very modest — the cotton industry even records a cer- 
tain falling off, — while the metal and machinery industries were able to 
record an increase of several tens of millions of marks in the total value of 
production thanks to favourable prices. . 
Building operations were again very lively, as is shown, e.g., by the 
sales of cement for the whole country — calculated in percentage of the level 
in 1926 — having increased from 144 in 1935 to 179 in 1936.: In Helsinki 
(Helsingfors) the consumption of mortar increased from 43 to 46 per cent 
of the level in 1926, while the total cubic contents of the new buildings, the 
plans of which were approved, increased from 59 per cent to 81 per cent of 
the 1926 level; on the other hand the cubic contents of the buildings completed 
were reduced from 75 per cent of the 1926 level in 1935 to 70 per cent in 1936. 
During last year houses were completed in Helsinki (Helsingfors) to a total 
of over 300 million marks, while it is estimated that about 160 millions will 


a , : . , by 6 %, its val 
luxuries industries (11 per cent); in the leather and footwear industries and” “y's. 


by 7 %. 


be required to complete the buildings that were under construction at Building opera- 


tions were very 
the end of last year. lively during 1936. 


The Unitas index gives the following general picture of the development 
of the home market industry. 


Index of home market production; 1926=100 


Quarter Volume Value 

1934 1935 1936 1934 1935 1936 
I 127 144 #147 118) = -134—Ss«d1:3:7 
i 136 «6142 «144 126 132 134 
Ii 132 150)0— 163, 124 139 154 
IV 1300) «1§2 167 121 143 161 
I—IV 132 «147 156 122, 137° «147 
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During last year FO the exporting industries the course of development proved still more 


the volume of the i i i i i 
anes ae favourable, mainly owing to a further improvement in the timber market. 


tries increased by 


11 %, their va- Index of the exporting industries; 1926 = 100 
0 
viediesliies Quarter Volume Value 

1934 1935 1936 1934 1935 1936 
I 145 149 168 115 112-128 
Il 151 143 161 118 103 125 
Iii 158 137 161 124 97 140 
IV 152 154 164 116 113 146 
I—IV yt 148 164 118 = 109'—s«s3:4 


The total output of the exporting industries increased last year in volume 
by close on 11 per cent, but twice as much in value. The greater part of the 
increase refers to the sawmills that enjoyed considerably more fortunate 
conditions last year than, e.g., a year before. The quantities sawn increased 
by about 70,000 stds to 1,240,000 stds and exports by almost the same quantity 
to 1,100,000 stds. The demand was good and prices were favourable, so that 

| the average price per exported standard rose from 1,770 marks in 1935 to 
The cawmitts 12930 Marks last year. At the end of the year prices were very firm; 625,000 
pe stds have already been sold for delivery this year, but the output is limited 
in 1986. by international agreement. 

For paper and pulp products, too, prices had a decided tendency to rise 
last year. As, however, shipments had in general been contracted for far in 
advance, the industry was not able to utilise this tendency to the full in 1936; 
for some articles — as, e.g., newsprint — prices even dropped still further. 
At the same time the costs of production increased in all branches of the wood- 
working industries. — The output of mechanical pulp was restricted by inter- 
national agreement and amounted to 307,000 tons as against 312,000 tons 
in the previous year, while exports fell off to 277,000 tons from 290,000 tons 
in 1935. Prices displayed a marked tendency to rise, but the average export 
: price for wet pulp only advanced to 393 marks per ton from 384 marks for 
the year before. The output of sulphite cellulose was also limited according 
to agreement, but rose nevertheless from 843,000 tons in 1935 to 938,000 
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tons, while the output of sulphate cellulose increased proportionately 
even more or from 294,000 to 389,000 tons. At the same time exports of 


sulphite grew from 689,000 to 758,000 tons and of sulphate from 235,000 to 
he output of 


, wore 
- 323,000 tons. The paper trade suffered less last year from import restrictions paper and pulp 


e e ° . e e products increased 
in the purchasing countries than during the previous year. The output in- appreciably dur. 


ing last year and 
creased from 458,000 tons in 1935 to 548,000 tons, exports from 376,000 towards the end 


to 453,000 tons. Prices were still partly very unsatisfactory; the average ex- ‘—oon 
port price of newsprint fell from 1,520 marks per ton in 1935 to 1,510 marks 

last year. — The general rising tendency of prices drove up the orders in 

hand in the course of 1936: for mechanical pulp from 262,000 to 393,000 

tons, for paper from 467,000 to 543,000 tons and for cellulose from 1,241,000 

to 2,148,000 tons. 

The plywood industry experienced a growing demand, so that all the 
mills were able to utilise the whole of their productive capacity. The output 
increased from 185,000 m® in 1935 to 211,000 m%. Prices were very unsatis- 
factory during the earlier part of the year, but subsequantly rose appreciably; 
the average export price per ton, however, did not exceed 2,580 marks as 
against 2,570 marks in 1935. 


THE MONEY MARKET. The supply of money was extraordinarily the supply of 


a 2 Pe . +. money was very 
abundant last year. This is indicated by the considerable increase in deposits abundant and de- 


: : eae ° posits in the banks 
in the banks, amounting altogether to close on 1,400 million marks, of which grew by about 


about 670 millions in the savings banks and a few tens of millions of marks — 
less in the Joint Stock banks. These millions were not absorbed by trade. 

On the contrary, the volume of credits granted by the Joint Stock banks was 

reduced by close on 100 million marks, so that the surplus of deposits that 

had already exceeded 500 million marks at the beginning of the year, increased 

during the year by fully 7oo millions more. This surplus was balanced by 

increases in the holdings of bonds (over 400 millions), in foreign balances 

(about 130 millions) and in cash (over 200 millions). 


The abundance of capital was utilised on a large scale for reorganising 
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credits. New internal bond loans were issued during the year for over 1,600 
million marks, partly for converting dearer long-term credits and for funding 
floating indebtedness, and partly for financing various building operations in 
trade. Thus the State issued 41/, per cent bonds to an amount of goo million 
marks, mainly for purposes of conversion, besides which one of the so-called 
settlement loans (5 per cent) was increased by a few millions. — The Muni- 
cipalities negotiated new bond loans, also chiefly with a view to conversion, 
to a total of 225 million marks, of which Helsinki (Helsingfors) for 160 mil- 
lions (5 per cent), Turku (Abo) for 30 millions (5 per cent), Kotka for 25 
iciaaliiiainas millions (5 and 51/, per cent) and Hamina (Fredrikshamn) for 10 millions 
tal of Finnish (51/, per cent). — Four of the credit institutions issued new loans, viz., the 


bonds increased 


ape gens = Municipal Mortgage Bank (41/, per cent), the Central Bank for the Co-ope- 


million marks tative Societies (47/, per cent), the Provincial Land Bank (4%/, per cent) 
5,460 millions. and the Mortgage Association (5 per cent). Each of the loans was for 50 
million marks, but by the end of the year only 114 millions had been issued in 
all. — Industry issued new bonds, of which no less than 355 million marks 
were outstanding at the end of the year, including Sunila O.Y. 50 millions 
i (41/2 per cent), Kajaanin Puutavara O.Y. 50 millions, Karhula O.Y. 58.5 
i millions, Kymmene A.B. 100 millions, Laskela A.B. 60 millions and Aane- 
koski A.B. 30 millions — all at 5 per cent — and Haarlan Selluloosayhtié 
7 millions (51/, per cent). — In addition 5 per cent bonds were issued by the 
Finland Steamship Company for 29.3 million marks and by the Tourist 
Association for 14.7 millions and 6 per cent bonds by the Finnish Co-operative 
Wholesale Society (S.O.K.) for 5 million marks. 
The abundant supply of money caused deposit rates to be lowered, too. 
ae <6 meee At the end of the half-year the Joint Stock banks lowered the interest on sight 
accounts from 11/, to 1 per cent and at the end of the year the rate on deposit 
accounts from 3%/, to 31/, per cent. The savings banks and savings funds 
reduced their rates correspondingly. 

The foreign payment position — which had been good fora long time— 
improved still further during the year, the net balances of the Bank of Fin- 
land increasing by 230 million marks to about 1,550 millions, those of the 
Joint Stock banks by 127 millions to about 300 millions. — The Finnish 

The foreign pay- ° - i 7 
ee mark continued to follow sterling and therefore remained stable in relation 
further. to the majority of the foreign currencies. The gold value of the Finnish mark, 
“Ht which was calculated at 50.8 per cent of its parity at the end of 1935, was 
reduced to 50.5 per cent during the year. — Some more currencies were re- 
leased from gold and consequently the rate in Finnish marks was reduced in 
the course of the year for florins by 17 per cent, for Swiss francs by 24 per 
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cent and for French francs by 29 per cent. Our foreign indebtedness decreased 
slightly by this means. 


FOREIGN TRADE. The volume of exports increased appreciably 
again during 1936, so that the volume index (the level in 1926 = 100) rose 
from 150 in the previous year to 170. The value of exports should have 
increased by slightly over 800 million marks in proportion to this, but owing 
to the rise in prices it increased by another 150 millions approximately, i.e., eiiidaaieanie 
to 7,215 million marks from 6,240 millions a year before. The expansion an oes eS 


nh vilume, and 
occurred in all the principal branches of exports. Exports of sawn timber »y 965 million 


increased from 1,840 million marks in 1935 in round figures to 2,120 millions, mai iallions.. 
exports of other woodgoods — principally round timber, plywood and spools 
— from 860 to 920 millions, of paper and pulp products from 2,520 to 2,900 
millions, of animal foodstuffs from 460 to 540 millions and of other kinds 
of goods from 570 to 740 millions. The development was therefore good, 
especially towards the end of the year, when prices began to rise more mar- 


kedly. The quantities of the principle articles of export were as follows: . 


Annual exports 


Class of goods 1930—34 1935 1936 
Sawn timber, stds 899 000 I 041 000 I 100 000 
Plywood tons 90000 127 000 146 000 
Mechanical pulp » 190 000 290 000 278 000 
Sulphite cellulose » 507 000 689 000 758 000 
Sulphate cellulose » 185 000 235 000 323 000 
Cardboard » 55 000 66 000 73 000 
Paper » 300 000 376 000 453 000 
Butter » 14 400 10 200 14 000 
Cheese » 3 200 4 200 4900 
Eggs » 5 700 8 700 7 700 


Imports increased comparatively even more than exports, the volume 
index rising to 147 from 126 in 1935. This increase in the quantity of imports 
raised their total value by about 900 million marks altogether, but in addition 
there was a rise in prices of about 100 millions, so that imports in 1936 Re sie 
called for a total of 999 million marks more than imports a year earlier. The in 1908 by 17 Of, 
increase is due for the greater part to the extension in Finland’s productive poe ty sheet 
mechanism, machinery and means of transport having been imported for marks to 6,343 
about 170 millions and raw materials (excepting gold) for 370 millions more er 
than a year before. On the other hand imports of goods intended purely for 
consumption increased less in comparison, viz., imports of foodstuffs and 
luxuries by about 160 millions and imports of other articles of consumption by 


140 million marks. 
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The balance of trade for 1936 resulted in a surplus of exports amounting 
_. _. ont to 872 million marks, but the value of imports includes gold for 158 million 
provided a sur- marks, so that the actual balance of goods closed with a surplus of 1,030 
plus of exports 


of 1,°80 million million marks,an amount that could be employed in its entirety for redeem- 
marks in 1936. 


ing the foreign indebtedness of the country. 


HOME TRADE. The purchasing power in the country was again good 
in 1936 and commodity trade continued to develop favourably. It is signi- 
ficant that of the 51 representative trading concerns that supply particulars 
of their sales for the calculation of the Unitas index, no less than 43 report a 
larger turnover in 1936 than in 1935, a large number of them a larger one 
than ever before. It was especially towards the end of the year that sales 
increased most appreciably, partly under the influence of rising prices. — 
According to the Unitas index the course of development was broadly as 


follows: 
Index of commodity trade; 1926= 100 

Sales in wholesal 

caicmeamiamas Quarter 1930 1931 1932 1933 1934 1935 1936 
ed to have in- I 114 88 83 98 123 131 144 
creased last year II 118 97 97 105 120 128 141 
by about 1, 

sittin medio er mi 1099099103 TZ_ 1334S 
11% of the pre- IV 107 107 96 103 108 134 154 
vious year’s total. I—IV 112 96 94 103 116 132 146 


For the whole of 1936 the total sales are estimated to have exceeded those 
of the previous year by about 11 per cent and to have amounted in round 
figures to a total of 11,200 million marks as against about 10,100 millions 
for the previous year. The greater part of this increase refers to Finnish 
goods, as imports of goods ready for consumption increased simultaneously 
by not quite 300 million marks. 

The statistics of protested bills and bankruptcy proceedings instituted 
continue to record minimum figures. 
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Index of protested bills and bankruptcies; 1926 = 100 


Year Protested bills | Bankruptcies 
Number Amount Number 

1931 363 441 292 

Protested bills and 
1932 263 278 238 aemnnannenns —_ 
1933 120 117 153 tinue to record mi- 
1934 55 5° 98 nimum figures. 
1935 38 63 86 
1936 41 29 73 


PRICES. During 1936 the level of prices was no longer as stable as 
during the preceding period. At the beginning of the year the changes were 


still small, but towards the end of the year there was a general upward move- 
ment. 


For exported goods the average price index for the year was 86 in compari- 
son with only 74 a year before. Prices for timber rose very much, prices for 
hides also, while on the contrary prices for paper and pulp products were 


fairly stable at a low level that only began to rise towards the end of the year. 


° ‘ " " The tendency of 
For animal foodstuffs the tendency of prices was mainly a falling one. _pricesduring 1936, 


P ° P especially towards 
Import prices experienced less change and only went up during the theendoftheyesr, 


. “ a was upward. Ex- 
final months of the year. The average prices for all imported goods, as well port, prices rose 

° ° it 5 most, import pri- 
as prices for some important commodities, such as coal, grain and cattlefood, os Shee, while the 
80- 


: 2 P 7 : called home 
weaving materials and textile goods, were in general higher last year than in market prices and 


1935, but for animal foodstuffs and colonial produce the price level was changed compare 

rather lower, although in this case, too, it rose towards the end of the year. iaiaecas 
The so-called home market prices were, as usual, the most stable. For 

Finnish farm produce, especially grain and cattlefood, the level of prices 

was more favourable than in the previous year. The same thing refers to 

Finnish industrial products, especially to products of the metal and machine 

industries and the building materials industries. 
A comparison of prices for December during the last four years gives 

the following result: 








Development of 
the balance of 
trade; 12 months 
average figures. 
The line of dashes 
refers to exports, 
the continuous line 
to imports, the 
lightly shaded 
surface to surplus 
of exports and 
: the darkly shaded 
: : : : : : : : ‘ : : . : surface to surplus 
SG cielo ondpo vn shvsarines nanan derertensssepesnagsseeges sn terneedensneies 200 of imports. 
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Index of wholesale prices in December; 1926=100 


1933 1934 1935 1936 


Imported goods (c.i.f.) 84 87 88 98 
Exported goods (f.o.b.) 82 76 77 100 
Home market goods 89 go 91 95 
of which: Finnish farm produce 73 76 77 82 
Finnish industrial products 94 93 94 97 

Imported goods 92 93 94 99 


The cost of living did not undergo any changes worth mentioning during 
1936 in comparison with the previous year according to the calculations of 
the Ministry for Social Affairs. 


AGRICULTURE. The grain harvest was favourable on this occasion 
ana practically all parts of the country. The results were particularly good in 
larger all cases the case of spring sowings, potatoes and meadow hay, while rye yielded a 

n h 
a slightly poorer crop than in the previous years. The following are the pre- 
liminary calculations of the quantities of the crops in comparison with the 


final figures for the previous years. 


Harvest in million kg. 
1933-1934 1935 1936 


Wheat 67 89 115 147 
Rye 373 395 350 324 
Barley 179 209 166 189 
Oats 635 776 609 651 
Potatoes I 280 1 139 I 269 I 323 


Meadow hay 2750 3 O71 3 313 3 347 


With the exception of rye all the principal kinds of plants yielded a better 


The value of the COP in 1936 than before. The total value of the harvest has been calcu- 
arvest 8 esti- 
mated preliminar- lated approximately at 5,800 million marks as compared with 5,300—5,100 
y at 5,800 m 
lion marks as Millions in 1932—1935. Since the calculation for 1936 was made prices 
against 5,119 a 
lions for the pre- have risen, so that it is probable that the final value for 1936 will exceed 


vious year. 
5,800 million marks. 








{ndex of commo- 
dity trade. The 
lowest line refers T 
to 1932, the mid- 
dle line to 1933, + - of 
1984 and 1935, 
and the top line to 
1936. Level of 

1926=100. aie 4% 
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THE STOCK EXCHANGE. The prices of shares were in general on 
the rise during the year. Industrial shares advanced most under the influ- 
ence of the good trade conditions, and their general annual index, which 
had risen from 134 in 1933 and 180 in 1934 to 204 in 1935, bounded up to 
258 for 1936. In the case of bank shares, on the contrary, the rise in prices 
was fairly moderate, the general annual index increasing from 105 in 1935 to 
111 in 1936. The general index for the price of all shares rose simultaneously 
from 143 to 168. — The continuing tendency towards lower rates of in- 
terest raised the prices of bonds slightly, their annual indices being as follows: 


Index of prices of bonds; 1926=100 


Year Index Year Index 
1931 97-4 1934 120.9 
1932 95-7 1935 125.0 
1933 106.7 1936 126.6 


The demand continued good and the total turnover on the Helsinki 
(Helsingfors) Stock Exchange increased last year by 436 million marks . 
Stock © Exchange 


or fully 200 millions more than during the previous year. prices rose gener- 
aily during 1936, 
Index of prices of shares; 1926=100 
Change in °/, 
1931 1932 1933 1934 1935 1936 1936 1936 during 
Dec. Dec. Dec. Dec. Dec. Oct. Nov. Dec. IVquarter year 


Féreningsbanken 108 107 132 140 140 I§f 154 155 +3 +411 

Kansallispankki 90 7O 102 I17 II2 4135 %40 143 +6 +428 

Helsingfors Bank 104 78 96 88 71 79 79 83 + 3 +17 , 
Kymmene 142 150 153 177 182 227 234 243 +7 +34 rf 
Kemi 64 52 114 177 214 328 333 350 +7 +463 1 

Tammerfors Linne 124 121 143 160 163 224 231 223 +6 437 

De Férenade Ylle 55 50 80 126 «115 165 170 183 +15 +59 

Finlayson-Forssa 110 0695- = 108 )= 140) «137':««170~—Cfs«d169_—Ss«d1688 —1I +422 

Pargas 213 184 256 344 425 528 554 609 +13 +43 

Finska Socker 192 173 189 234 238 323 329 ©6344 +7 +45 

Strengberg 92 86 85 9° 93 134 1131 131 - +40 

F. A. A. 79 44 105 133 %29 «+4152 164 165 488 +28 

Banks 95 82 «0s 10 Oz WIG 119 r2i + 4 BW § 

Industrial 13I %12 «jo 192 210 28 288 302 +8 4444 i 
All shares 109 -97' «123=«OH42sia44 O79 184 GT +6 259 , 
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UNITAS INDEX FOR SHARES 


(1926 = 100) 
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STATE FINANCES AND RATES OF INTEREST i 













































































National Debt State revenue Gola || Rates of interest, 
average Effective 
Year 12 month periods — 4 Seicial an. on 
; innis. De Si 
Month ||Foreign | Total Taxes | Total || marks ‘een a “| bonds 
rate 

Mill. mks | Mill. mks || Mill. mks | Mill. mks |] %%o of par % % %/o 
1931 5416 | 5841 || 2045 ‘ Ql.2 6.5 5.8 8.1 
1932 5269 | 5958 1904 | 2925 61.2 6.8 5.4 8.4 
1933 || 3665 | 4430 || 2151 | 3301 57-7 5.6 4.8 70 
1934 || 3332 | 4372 || 2464 | 4136 || 52.0 4.4 4.0 5-7 
1935 || 2763 | 4020 || 2597 | 4559 || 50.6 4.0 38 5-4 
1936 1884 | 3818 ° , 51.2 4.0 3.8 5.2 
1935 Oct. || 2783 4143 2542 3 876 50.7 4.0 3.8 5-3 
Nov. || 2772 4.090 2 539 3 976 50.8 4-0 3.8 5-3 
Dec. 2 763 4020 || 2597 4559 50.8 4.0 3.8 5°3 
1936 Jan. 2 664 3.922 2 648 4620 51.1 4.0 3.8 5-3 
Feb. 2.493 3 849 2 678 4 808 51.4 4.0 3.8 5.3 
March/| 2 488 3 846 2 698 4 832 51.2 4.0 3.8 $3 
April || 2 496 3956 2 698 4936 50.9 4.0 3.8 5-3 
May 2 485 3 825 2 706 5 085 51.2 4.0 3.8 §.2 
June 2466 | 3816 2723 5 125 51.7 4.0 3.8 5.2 
July || 2466 | 4219 || 2739 | 5135 51.7 4-0 3-8 §.2 
Aug. 2 463 4 241 2710 5 133 51.8 4:0 3.8 5.2 
Sept. 2042 3 851 2734 5 104 51.9 4.0 3.8 5-2 
Oct. 1994 3 889 2 703 5 046 50.5 4.0 3.8 5-1 

Nov. || 1997 | 3995 || 2732 | 5 845 $0.3 4.0 3.8 S-1 | 
Dec. 1 884 3 818 ‘ 5 50.5 4.0 3.8 5-1 

Mill. ‘ ; Mill. 
mks Foreign debt = § National Debt of Finland |= Internal debt mks 
| 1932 1933 1934 1935 1936 | 
6000 6000 
“l 
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% ‘Lowest discount rate of Bank of Finland =] Bank rates of interest 








|=Deposit rate of big banks °/0 
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THE MONEY MARKET 
Figures for the last day in mill. mks 
























































Bank of Finland Joint Stock banks Deposits 

_ Gold Excess mat: ial 1 

Oo re- me i“ inancia. 

ana serve, for- a ee Deposits of Cash institu- 

eign exch. credits tions 

1931 716 306 I 309 5744 1 319 275 12 264 

1932 810 492 I 218 5 548 1 067 246 12 054 

1933 1277 567 716 5 732 143 580 12 618 

1934 1650 598 673 6082 | — 493 438 13 491 

1935 1739 412 782 5 810 —518 633 13 996 

1936 2095 167 950 6132 | —1 124 851 15 358 

1935 Oct. || 1743 476 806 5 762 —317 544 13 702 
Nov. I 707 480 809 5750 —302 611 13 679 

Dec. 1 739 412 782 5 810 —518 633 13 996 

1936 Jan. 1772 381 843 5 838 —s21 499 14 066 
Feb. 1753 491 906 5 864 —438 399 14 116 
Marchi|_ 1 830 522 I 002 5 942 —597 542 14 333 

April 1 856 513 I O21 5955 —675 650 14 512 

May 1 749 483 I O17 5 938 —473 641 14 469 

June 1 655 344 I 005 6052 —786 865 14 768 

July I 707 268 954 6 057 —904 642 14792 

Aug. 1 729 279 933 6042 | —1024 644 14793 

Sept. 1722 242 963 6051 | —1 046 635 14 878 

Oct. 1 858 222 938 6060 |—1 042 642 14 937 

Nov. 1957 231 895 6076 |—1010 683 14.988 

Dec. 2 095 167 950 6132 | —1 124 851 15 358 

miu. Net foreign balances =| 1=Cash of the Joint Stock banks wu. 
mks (Bank of Finland and Joint Stock banks) mks 
1932 1933 1934 p35 1936 | 
1508 1a 
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Credits of the Bank of Finland 
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ANNI a RR SIU NR 
Helsingfors Stock Exchange , 
: Pa Railway 
Year (|[Protested| Bank- Palen oy goods Cost of 
Month bills | ruptcies of . Sales traffic living 
shares stocks Mill. truck- 
Mill. mks | Number || 1926100 | 1926—100 | Mill. mks |} axle km || 1926—100 
193! 163 2417 104 97 306 540 87 
1932 104 I9I5 99 96 162 554 87 
1933 44 1251 107 107 196 596 84 
1934 19 804 133 I2I 307 671 82 
1935 23 724 143 125 235 686 86 
1936 II 594 168 127 430 736 84 
1935 Oct. 1.0 66 143 125 17 54 86 
Nov. oe 71 142 125 19 53 86 
Dec. 23 57 144 125 18 54 85 
1936 Jan. 1.1 56 147 125 21 55 84 
Feb. 0.6 54 150 125 40 66 84 
March 1.0 50 156 125 33 74 84 
April 0.9 52 160 126 39 60 84 
May 1.1 55 161 126 28 61 83 
June Sx 42 162 127 26 61 83 
July 0.9 39 169 128 47 65 84 
Aug. 0.8 37 175 128 24 62 84 
Sept. Oe 56 179 128 38 60 84 
Oct. I.2 47 179 128 46 59 85 
Nov. 0.5 60 184 128 39 56 85 
Dec. 0.5 46 191 128 55 57 86 < 












































= Bank sh 0 
Prices of shares on Helsing fors Stock Exchange ene ieee 


% Industrial shares —] Averages for 1926 = 100 
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a Bankruptcies and protested bills —- 

= . o 8 

“ie Bankruptcies — J Average for 12 months | = Protested bills Mill. mks 
20 1932 1933 1934 {1935 1936 - 




















INDEX OF INDUSTRY AND TRADE 





% Paper and pulp products —§ 


Mill. 
mks 

















1926 = 100 
Volume of industrial production || Value of industrial production 
Year Value of 
Monts | Hoe [esporing| Au | HOPS [esporing| an | eral 
industry industry | industry industry industry | industry 

1931 97 98 96 89 70 80 96 

1932 97 106 100 gI 74 84 
1933 112 12! 115 103 90 97 103 
1934 132 151 140 122 118 120 116 
1935 147 148 150 137 109 127 132 
1936 156 164 160 147 134 140 146 
1935 Oct. 160 145 153 150 103 129 141 
Nov. 156 152 154 146 111 130 133 
Dec. 140 165 151 132 125 131 127 
1936 Jan. 154 168 160 143 126 136 154 
Feb. 146 170 157 133 130 131 147 
March 144 167 164 134 128 131 134 
April 144 163 153 134 130 132 138 
May 147 166 156 137 127 134 146 
June 14! 148 144 132 116 125 138 
July 164 164 164 154 136 146 144 
Aug. 157 157 157 149 135 143 144 
Sept. 168 165 167 * 160 150 156 146 
Oct. 175 155 166 168 133 152 148 
Nov. 159 163 161 153 145 149 143 
Dec. 169 17I 170 164 160 162 170 



































Volume of exports of woodworking industries 


Average for 12 months; 1926—100 


|= Sawn timber %e 
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Central co-operative concerns = J 
SHR as: 
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Turnover in wholesale trade 
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| = Associations of rural dealers Mill. 
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INDUSTRY 
































% Home market industry —]§ 


Average for 12 months; 1926—100 








Sawn Paper Mechanical 
Year timber | Newsprint | Other | | ber Y Plywood 
“ae aper aper in rders in hand ‘ 
Month || “ping scseet [Ordleein hand| Orde in hand| Tons = a | 
Stds Tons Tons Dry weight a <> p 
End of End of End of of d of 
1931 750000 | 140000 23 000 490 000 53 000 I11 800 
1932 725000 | 168000 35 000 517 000 211 000 113 300 
1933 g00 000 | 265 000 34 000 874 000 331 000 133 300 
1934 1050000 | 321000 43 000 792 000 391 000 165 400 
1935 1020000 | 408 000 59000 | I 241000 262 000 185 300 
1936 995 000 | 449 000 94.000 | 2148000 393 000 2i1 400 
1935 Oct. 950000 | 390000 49000 | 1084000 336 000 17 700 
Nov. || 1 000 000 399 000 53.000 | 1 106000 296 000 17 000 
Dec. 1.020000 | 408 000 59 000 | 1 241 000 262 000 15 400 
1936 Jan. 405 000 | 383 000 64000 |1709000 | 250000 16 900 
Feb. § 10 000 365 000 66 000 | 1 826 c00 233 000 17 100 
March 605 000 | 352000 702000 | 1 962 000 231 000 18 300 
April 675 000 | 361 000 64000 | 1 894 000 207 000 17 100 
May 750 000 353 000 62000 | 1 860000 359 000 17 800 
June 820 000 375 000 62000 | 1 826 000 344 000 15 200 
July 850 000 405 000 59000 | 1813 000 330000 18 300 
Aug. 880000 | 439000 60000 | 1816000 308 000 18 000 
Sept. 925 000 443 000 67000 | 1827 000 286 o00 18 400 
Oct. 960000 | 420000 77.000 | 2097000 268 o00 19 200 
Nov. 980 000 441 000 85 000 2 117 000 249 000 18 200 
Dec 995 000 | 449 000 94000 | 2148000 393 000 16 900 
Volume of industrial production 


j= Exporting industry %o 
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*%o Home market industry = J 
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Value of industrial production 
Average for 12 months; 1926—100 
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IMPORTS INTO FINLAND 
Value in mill. mks — Index basis 1926 



































Raw mate- . 
Year || Food- Falssemi-| Finished | Live Gold, si! Total || Volume 
4 inishe s ani ste imports || index 
Month beverages pr oducts 4 & minted a 

1931 709 1026 1713 3 14 3 465 gI 
1932 887 I 154 I 456 0.4 5 3 502 79 
1933 go8 I 359 1646 0.8 14 3 928 93 
1934 864 I 690 2 216 0.5 6 4776 115 
1935 869 1728 2724 3 19 5 344 126 
1936 I 109 T 966 3,095 7 166 6 343 147 
1935 Oct. 93 194 268 0.4 I. 557 128 
Nov. 83 207 236 0.3 0.8 $27 124 
Dec. 42 174 214 0.2 10.7 445 110 
1936 Jan. 112 139 188 0.1 22 461 197 
Feb. 76 114 165 0.00 16 371 173 
March 91 95 203 0.2 6 395 148 
April 116 120 233 0.03 0.4 - 469 136 
May 108 160 279 0.9 16 564 132 
June 96 152 290 0.5 21 560 143 
July 101 177 268 0.3 21 567 161 
Aug. 91 161 252 I 22 527 139 
Sept. 74 189 305 0.6 32 Gor 142 
Oct. 80 227 302 0.6 7 616 131 
Nov. 92 238 304 2 2 638 145 
Dec. 72 194 306 0.7 134 
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Imports of articles of consumption 
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EXPORTS FROM FINLAND 


Value in mill. mks — Index basis 1926 
————_—L_—————— 











Year Wood- _— Animal Other Total Volume 
Month goods ¢ i” foodstuffs | exports exports index 
1931 1772 1 828 515 342 4 457 108 
1932 1 657 2 057 517 400 4 631 114 
1933 2 270 2 108 478 442 5 298 131 
1934 3,020 2 278 399 529 6 226 142 
1935 2 697 2516 454 573 6 240 150 
1936 3 037 2 900 538° 740 7 215 170 

Oct. 260 260 44 58 622 123 

Nov. 241 226 49 61 $77 137 

Dec. 230 265 52 83 630 195 

1936 Jan. 128 224 46 39 437 307 

Feb. 7o 197 48 a 361 295 

March 69 234 46 51 400 286 

April 101 210 36 51 398 229 

May 196 265 42 71 574 221 

June 391 216 42 55 704 164 

July 469 249 46 57 821 137 
Aug. 416 248 43 54 761 139 
Sept. 366 241 | 43 62 712 132 

Oct. 400 264 | 46 84 794 || 144 

Nov. 239 280 47 96 662 | 147 

Dec. 192 272 53 74 591 | 184 
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Exports of sawn timber 
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Exports of cellulose 
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COMMODITY PRICES 
Indices; 1926 = 100 
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| Wholesale prices Foreign trade 
Year | Home market prices Export prices Average value 
Month || Agricul. | Industrial Paper 
| products, | products, Poor . Timber | and pulp —— ——" 
Finnish | Finnish products || & 
1931 72 gI 84 77 66 7° 75 
1932 74 94 go 77 65 79 73 
1933 74 92 89 85 65 75 71 
1934 73 93 go 93 64 73 76 
1935 76 93 go 83 59 76 73 
1930 79 94 92 99 65 77 75 
1935Oct. 79 94 92 79 59 76 72 
Nov. 78 94 gt 81 59 77 | 72 
Dec. 77 94 91 86 60 77 | 72 
1936 Jan. 79 93 90 86 61 71 7o 
Feb. 81 93 9g! , 87 61 74 7° 
March 81 93 or |g 88 62 75 71 
April 78 93 90 | 89 64 77 7° 
May 76 93 go 91 64 77 - 72 
June 78 94 go 94 64 76 76 
July 79 94 or , ; 98 65 76 77 
Aug. 79 95 9r | 102 66 75 78 
Sept. 78 95 92 | 108 67 78 78 
Oct. 81 96 93 | «1 67 82 78 
Nov. 81 96 94 | 113 69 80 77 
Dec. 82 97 95 | 119 74 82 | 76 
Prices in the home market 
*% Local industrial products =] Prices in 1926 = 100 | = Local agricultural products Oe 
ato 1932 1933 1934 1935 1936 110 
190 | | 100 
90 99 





} yt Hl} | | | 
3 3 7 9 "nN 1 3 5 7 J u ! 3 $ 7 J u 
Export prices 
% Timber=— J Prices in 1926= 100 |= Paper and pulp products %/» 
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